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OATH OR AFFIRMATION

L Jay Kerner _ , swear(or affirm) that,to the best
of my knowledge andbelief the accompanying financialstatement andsupporting schedulespertaining to the firm of

Direct Realty Securities,Inc. , as of
December 31 ,2017 , aretrue andcorrect.I furtherswear(or

affirm) that neither the companynor anypartner,proprietor,principal officer or d rector hasanyproprietary interest in any account
classified solely as that of a customer,exceptasfollows:

Saaetcama.countyer Los Aan*V
Sese@edand swomto (oraßrmed) beteems onU

perann(alwho radbetamme K CRISTIANC
Signaar A'l 'lNV tsaan Commission# 2058739

This report a contains (checkall applicableboxes):

E (a) FacingPage- Comm. tes Feb22,2018
E (b) Statement of FinancialCondition.
S (c) Statement of Inconie(Loss),

E (d) Statement of Changesin FinancialCondition.
E (e) Statement of Changes in Stockholders'Equity or Partners'or Sole Proprietors'Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claimsof Creditors.
E (g) Computation of Net Capital.
E (b) Oomputationfor Determination of Reserve RequirementsPursuantto Rule 15c3-3,

M (i) Information Relating to the Possessionor Control Requirements Under Rue 15c3-3.
D (j) A Reconciliation,including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirementsUnderExh)bitA of Rule 15c3-3.
E (k)A Reconciliationbetweenthe auditedandunauditedStatementsof FinancialConditionwith respectto methodsof

consolidation,
8 (l) An OathorAffirmation.
O (m) A copyof theSIPCSupplementalReport.
G (n) A report describing any material inadequaciesfound to eidst or found to have existed since the date of the previous audit.

"For conditions ofconfidential treatment of certain portions of thisfiling, seesection 240.l?a-5(e)(3).
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BRIAN W.ANSON
Certified Public4cemqatant,
18401 Burbank Blvde Suite 120,Tanana,CA 91356? Tel.(SI S)636-5660 • Far (818) 401-8818

REPORT OF INDEPENDENTREOISTERED PUBLIC ACCOUNTING FIRM

To the Members andBoard of Directors of Direct Realty Securities,Inc.

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Direct Realty Securities,
Inc.as of December 31,2017,the related statementsof income,changesin shareholder's equity,
and cash flows for the year then ended,the related notes and Schedule I, Statement of Net
CapitalUnder Rule 15c3-1,Schedule II, Determination of Reserve Requirements Under Rule
15c3-3 (exemption), and Schedule III, Information Relating to Possession or Control
Requirements Under Rule 15c3-3 (exemption) (collectively referred to as the financial
statements). In my opinion, the financial statementspresent fairly, in all material respects, the
financial position of Direct Realty Securities,Inc.as of December 31,2017,andthe results of its
operationsand its cash flows for the year then ended in conformity with accounting principles
generally acceptedin the United Statesof America.

Basis for Opinion

Thesefmancial statements are the responsibility of Direct Realty Securities, Inc.'smanagement.
My responsibility is to express an opinion on Direct Realty Securities, Inc 's financial statements
based on my audit. I am a public accounting firm registered with the Public Company
Accounting Oversight Board (United States)(PCAOB)andam required to be independent with
respect to Direct Realty Securities, Inc.in accordancewith the U,S.federalsecurities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

I conducted my audit in accordance with the standardsof the PCAOB.Those standardsrequire
that I plan and perform the audit to obtain reasonable assuranceabout whether the fmancial
statementsare free of material misstatement, whether due to error or fraud.My audit included
performing procedures to assessthe risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures includedexamining,on a test basis,evidenceregarding the amounts and disclosures
in the financial statements.My auditalso includedevaluating the accouniing principles usedand
significant estimatesmade by management,as evaluating the overall presentation of the financial
statements, I believe that my auditprovides a reasonablebasis for my opinion.

BrianW.Anson,CPA

I have servedasDirect Realty Securities,Inc.'sauditor since 2014.

Tarzana,Califomia

January23,2018



DIRECT REALTY SECURITIES,INC.

Stateinent of Financial Condition
December 31,2017

AŠSETS

Cash $ 134,517
Furniture and equipment,net of accumulated depreciationof $9,372 4,686
Other assets 8,688

Total assets $ 147,891

LIABILITIES AND STOCKHOLDER'SEQUlTY

LIABILITIES:

Accounts payable 3,726

Total liabilities $ 3,726

STOCKHOLDER'SEQUITY:

Common stock,$1 par value, 100 shares
issued,andoutstanding 100

Additional paid in capital 141,250
Retained deficit 2,815

Total stockhoideesequity 144,165

Total liabilities andstockholder'sequity $ 147,891

The accompanyingnotesarean integralpart ofthese financial statements 3



DIRECT REALTY SECURITIES.INC.

Statement of Iracome
For theyear endedDecember31,2017

REVENUES:

Revenues $ 192,500

Total revenues 192,500

EXPENSES:

Depreciation 2,812
Legalandprofessional 17,760
Occupancy 7,200
Telephone 2,400
Otheroperatingexpenses 8,384

Total expenses 38,556

NET INCOME BEPOREINCOME TAXES 15%944

Income tax Provision 2,400

NET INCOME $ 151,544

The accompanyingnotesarean integal part of thesefinancial statements 4



DIRECTREALTY SECURITIES, INC

Statement of Changes in Stockholder's Equity
Forthe year endedDecember31,2017

Total
Shareholdets

Equity
aeginning balanceJanuary 1,2017 $ 35,621

Capital withdrawals (43,000)

Net income 151,544

Endingbalance Deeetnber 31,2017 $ 144,165

Theaccompanyingnotes arean integralpart of thesefinancial statements 5



DIRECT REALTY SECURITIES, INC

Statement of Cash Flows

Forthe year ended December31,2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 151,544
Adjustments to reconcile net income to net cash
provided by operating activitiest

Depreciation 2,812
(Increase) decrease in:
Other assets 2,367
Increase(decrease)in:
Accounts payable (6,401)

Total adjustments (1,222)

Net cashprovided by operatingactivities 150,322

LOWS FROM FINANCING ACTIVITIES

Capital withdrawals (43,000)
Net cashusedin financing activities (43,000)

Increase in cash 107,322

Cash-beginning of period 27,195

Cash-end of period $ 134,$17

Supplemental disclosure of cashflow information

Cashpaidduring theyear for:
Interest $ -
Income taxes $ 800

The accompanyingnotes are an integralpart of thesefinancial statements e



DIRECT REALTY SECURITIES,1NC.
Notes to Financial Statements

For the year endedDecember 31,2017

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Direct Realty Securities Inc.,(the "Company"),was formed in March,2013,in the Stateof
Califomia asan Scorporation.The Company is registered asa broker-dealer with the
Securities and Exchange Commission ("SEC")and is a member of the Financial Industry
Regulatory Authority ("FINRA")andSecurities Investor Protection Corporation ("SIPC").
TheCompany is authorized to engagein private placementsof securitiesand merger and
acquisition advisory services, TheCompanydoesnot hold customerfundsor safeguard
customersecurities.

SummaryofSignif scantAccounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United Statesof America requiresmanagementto make estimatesand
assumptionsthat affect the reported amountsof assetsand liabilitiesanddisclosureof
contingent assetsand liabilities at the dateof the fmancial statementsand the reported
amounts of revenue and expensesduring the reporting period.Actual results could differ
from thoseestimates.

Accounting principles generally require that recognized revenue,expense,gains and losses
be included in net income.Although certain changesin assetsand liabilities, suchas
unrealized gains and loses on available for salesecurities,are reported asa separate
component of the equity sectionof the balancesheet,such items,along with net income,
are componentsof comprehensive income.

Equipment is stated at cost. Repairs andmaintenanceto theseassetsarecharged to
expenseasincurred; major improvements enhancingthe function and/or useful life are
capitalized.When items are sold or retired,the related cost and accumulated depreciation
areremovedfrom the accounts andany gains or iosses arising from such transactionsare
recognized. Equipment isdepreciatedover its estimateduseful life of five (5) years by the
straight line method.

The managementhas reviewed the results of operations for the period of time from its
December31,2017through January23,2018the datethe financialstatementswere
availableto beissued,andhave determined thatno adjustments arenecessaryto the
amountsreported in the accompanying financial statementsnor have any subsequent
events occurred,the nature of which would require disclosure.

The Companyis subject to audit by the taxing agenciesfor years ending December 31,
2014,2015,and 2016.

7



DIRECT REALTY SECURITIES,INC.
Notes to Financial Statements

For the year endedDecember31, 2017

Note 1:GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Company, with the consent of its Stockholder, haselected to be anSCorporation and
accordingly,hasits income taxed underSections1361-1379of the IntemalRevenueCode.
SubchapterS ofthe Codeprovides that the Stockholder,rather than the Company,is
subject to tax onthe Company'staxable income.Therefore,noprovision or liability for
Federal Income Taxes is included in thesefinancial statements. The State of California has
similar regulations, although there existsaprovision for a minimum Franchise Tax anda
tax rate of 1.5%over the minimum franchise feeof $800.Income tax expensefor year
endedDecember 31,2017was $2,400.

FASB ASC 820defines fair value,establishesa framework for measuring fair value, and
establishesa fair value hierarchy which prioritized theinputs to valuation techniques.Fair
value is the price that would be received to sell an assetor paid to transfer a liability in an
orderly transactionbetween market participants at themeasurement date. A fair value
measurementassumesthat the transaction to sellthe assetor liability or, in the absenceof a
principal market, the most advantageous market for the assetor liability. Valuation
techniques that are consistent with the market, income or cost approach, as specified by
FASBASC820are used to measurefair value.
The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into threebroad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities theCompanyhasthe ability to access.

Level 2 inputs areinputs (other than quoted prices included within Level 1) that are
observablefor the assetor liability, either directly or indirectly.

Level 3 areunobservableinputsfor the assetor liability and rely on management's
own assumptionsabout the assumptionsthatmarket participants would use in
pricing the assetor liability. (Theunobservableinputs shouldbedevelopedbased
on the best information available in the circumstancesandmay include the
Company'sown data.)

There areno levels to measureat December 31,2017.



DIRECT REALTY SECURITIES, INC.
Notes to Financial Statements

For the year endedDecember31,2017

Note 2:COMMITMENTS AND CONTINGENCIES:

The Company has an expensesharing agreement ("Expense Sharing Agreement") with
U.S.Realty Partners,Inc.("USRP"),which is 100% owned by Jay Kerner,who is also the
100% owner of the Company. Pursuant to the terms of the Expense Sharing Agreement
dated February 1,2014,USRPagrees to Furnish to DRSI,to the extent required, office
space,office equipment and supplies as well as any other service required in DRSPs
administration as agreed from the time to time by USRP and DRSI. It is expressly
understood that USRP will not assist or otherwise have any involvement in the

management, sales activities or decision-making process of DRSI incident to its
broker/dealer activities but rather shall only be providing administrative and back office
support services for such activities. The terms and conditions of the Expense Sharing
Agreementmay be changedin writing by mutual agreementof the parties.

The following services and fees shall be sharedbetween DRSI and USRP as follows and
pursuantto the termsof the ExpenseSharingAgreement:

Description Of Services And FeesTo Be Monthly Cost Allocation to be paid byDRSI
Shared
1.Office Rent $600
2.Office Supplies $200
3.Telephone/Fax/Internet $200

The total amount due from DRSI to USRP for the period of 1/1/17 through 12/31/17 was
$12,000.$3,100is unpaid andowedto DRSIat December 31,2017.

Note 3:NET CAPITAL.

TheCompanyissubjectto theSecuritiesandExchangeCommissionUniformNet Capital
Rule (SEC rule 1563-1), which requires the maintenance of minimum net capital and
requiresthat the ratio of aggregateindebtednessto net capital,both asdefined,shall not
exceed15to 1.Net capital and aggregateindebtednesschangeday to day,but on
December31,2017the Companyhadnet capital of $130,791,which was $125,791in
excessof its required net capital of $5,000;and the Company's ratio of aggregate
indebtednessto net capital was 0.03to 1,which is less than the 15to 1 maximum ratio
allowedfor abrokerdealer.

9



DIRECT REALTY SECURITIES, INC

Statement of Net Capital
ScheduleI

For the year endedDecember31, 2016

Focus 12/31/17 Audit 12/31/17 Change

Stockholdetsequity,December31,2017 $ 144,165 $ 144,165 $ -

Subtract- Nonallowable assets:

Fixed assets 4,686 4,686 -
Other assets 8,688 8,688 -

Tentativenetcapital 130,791 (30,791 -

Haircuts 0 0 -

NET CAPITAL 130,791 130,791 -

Minimum notcapital 5,000 5,000 -

Excessnet capital $ 125,791 $ 125,791 -

Aggregateindebtedness 3,726 3,726

Ratioof aggregateindebtednessto not capital 0.03 0.03

Theæ wen no reporteddifferencesbetween
theaudit andFocusat December31,2017.

10

The accompanyingnotes arean integralpart of thesefinancial statements



DIRECT REALTY SECURITIES,INC

ScheduleII
Determination of ReserveRequirements

Under Rule 1Sc3-3of the Securities andExchange Commission
December31,2017

The Company is exempt from the ReserveRequirement of computation

accordingto theprovisionof Rule 15c3-3(k)(2)(i).

ScheduleIII

InformationRelatingto Possessionor ControlRequirements
UnderRule 15c3-3of theSecuritiesandExchangeCommission

December31,20i7

TheCompanyis exemptfom theRule I5c3-3asit relatesto PossessionandControl

requirementsunderthe(k)(2)(i)exemptiveprovision.

The accompanyingnotesarean integralpart of thesefinancial statements 11



Assertions Regarding Exemption Provisions

We,as directors of managementof Direct Realty Securities, ine.("the Company"), are responsible for
compliance with the amtual reporting requirements under Rule 17a-5of the Securities Exchange Act of
1934. Thoserequirementscompela brokeror dealerto file annuals reports with the Securities
ExchangeCommission(SEC) and the broker or dealer'sdesignatedexamining authority (DBA). One
of the reportsto be includedin the annualfiling is anexemptionreport preparedby an independent
public accountant based upon a review of assertions provided by thebroker or dealer. Pursuant to that
requirement,themanagement of the Companyherebymakesthe following assertions·

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
under the exemption provided by Rule 15c3-3,Paragraph(k)(2)(i).

Statement Regarding Meetinp Exemption Provision:

The Companymet the identified exemption provision withoutexception throughout the period ending
January 1, 2017 through December31, 2017.

DIRECT REALTY SECURITIES, INC.

By:

anuary23, 2018
(Data)



BRIAN W.ANSON
Certified Public Açammtant
18401Burbank Blvd.,Suite 120,Tarzana,CA 91356 • Tel.(81s) ó36-5460• Fax (818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors
Direct Realty Securities, Inc.
WestlakeVillage, California

I have reviewed management's statements,included in the accompanying Exemption Report in
which (1) Direct Realty Securities,Inc.,identified the following provisions of 17C.F.R.§15c3-
3(k) under which Direct Realty Securities, Inc.claimed an exemption from 17 C.F.R.§240.15c3-
3: (k)(2)(i) (the"exemptionprovision")and(2) DireetRealty Securities,Inc.,statedthat Direct
Realty Securities,Inc.,met theidentified exemption provision throughout the most recent fiscal
year without exception. Direct Realty Securities, Inc 's managementis responsible for
compliance with the exemption provision and its statements.

My review was conducted in accordancewith the standards of the Public Company Accounting
OversightBoard (United States) and accordingly,included inquiries and other required
procedures to obtain evidence about Direct Realty Securities, Inc 's compliance with the
exemption provision.A reviewis substantially lessin scopethan an examination,theobjective
of which is the expressionof an opinion on management'sstatements.Accordingly, I donot
expresssuch an opinion.

Basedon my review,I am not aware of any material modifications that should be madeto
management'sstatementsreferred to abovefor them to befairly stated,in all material respects,
basedon the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

BrianW.Anson
Certified Public Accountant
Tarzana,California
January23,2018


